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On Oct. 31, in an interview published by Brazil's influential local daily O Globo, US undersecretary
of state for Latin American affairs Bernard Aronson harshly criticized evolving economic policy
under interim president Itamar Franco, who took office in September. Aronson warned that
the lack of credible initiatives, plus the president's "nationalist" rhetoric, could represent major
stumbling blocks in the effort to modernize the Brazilian economy. Aronson particularly criticized
Franco's lackluster efforts to control inflation, running at about 25% per month. "Inflation is a highly
destabilizing element for democracy, and we have not seen any action by the Franco government
to rigorously or efficiently attack the problem," said Aronson. "President Collor was not acting very
well in that area either, but under Franco the situation is worse." Aronson also warned that the
president's "nationalist and protectionist" declarations could foreshadow Brazil's isolation from the
rest of Latin America and the world if Franco blocks efforts to reform the economy. He emphasized
that if the government fails to implement the structural adjustment agreements contained in the
country's accord with the International Monetary Fund (IMF), it could provoke a break in relations
with the IMF. Brazil signed its accord with the IMF last December, which committed the government
to an accelerated economic restructuring program in exchange for new loans, plus IMF endorsement
of official efforts to renegotiate the foreign debt. (Source: Spanish news service EFE, 10/31/92)
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